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COMMENTS OF VERIZON WIRELESS
ON OCTOBER 31, 2000 STATUS HEARING
CONCERNING UNIVERSAL SERVICE FOR RURAL AREAS

To the extent its Petition for Leave to Intervene is granted, Cellco Partnership d/b/a Verizon
Wireless respectfully submits the following comments in response to the Tennessee Regulatory
Authority's (hereinafter "TRA" or the "Authority") notification of status hearing in the captioned
proceeding.

As the Authority contemplates the matters surrounding rural companies involved in this
proceeding, Verizon Wireless respectfully requests that the amount of its contributions to the
Universal Service Fund (USF) be offset or lowered by that percentage of wireless-to-wireless calls
and calls with wireless terminations that do not fully utilize wire line networks. For the purposes
of funding Tennessee's USF, assessing all calls to and from wireless customers essentially results
in double assessment to cellular service providers.

First, landline-to-wireless calls are doubly assessed as compared to landline-to-landline calls
because wireless customers are typically charged for both outgoing and incoming calls. In addition,
landline-to-wireless calls end on a wireless network with only its origination benefitting from the

landline network and, thus, the universal service concept. To maintain an equitable assessment
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structure amongst all service users, revenues from incoming calls should not be included in a USF
assessment.

Second, if the assessment imposed is on all telecommunications services, the services
included in the assessment should at least bear some relationship to the network functions subsidized
by universal service. For example, wireless carriers complete some portion of calls on their own
networks. A wireless-to-wireless call may never pass through the wire line network, the costs of
which are paid for by universal service. Moreover, if a wire line call is made to a wireless phone,
only the portion of the network used to originate the call should be assessed. In these circumstances,
neither the wireless consumer nor the wireless carrier obtains any benefit from the presence of the
fixed network operator and there is no reason for either of them to share in the costs of universal
service. Accordingly, no universal service surcharge should apply to wireless revenues earned from
wireless-to-wireless calls, and a reduced contribution amount should apply to revenues associated
with incoming wireless calls.

CONCLUSION

For the foregoing reasons, wireless revenues associated with calls which fall within these
categories should not be included in the USF assessment.

Respectfully submitted,
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MILLER & MARTIN LLP
150 Fourth Avenue North,
1200 First Union Tower
Nashville, TN 37219-2433

(615) 244-9270

Attorneys for Verizon Wireless
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CERTIFICATE OF SERVICE

I hereby certify that a true and correct copy of the foregoing has been served by U.S. Mail,
postage prepaid, this 2.5 day of Octotpert , 2000, upon the following:

Ardmore Telephone Company, Inc.
P O Box 549
Ardmore, TN 38449

Century Telephone of Adamsville
P O Box 405
Adamsville, TN 38310

Century Telephone of Claiborne
P O Box 100
New Tazewell, TN 37825

Century Telephone of
Ooltewah-Collegedale, Inc.
P O Box 782

Ooltewah, TN 37363

Citizens Communications Company
of Tennessee

Citizens Communications Company
of the Volunteer State

P O Box 770

Bluefield, WV 24701

Loretto Telephone Company, Inc.
P O Box 130
Loretto, TN 38469

TEC - West Tennessee Telephone Co., Inc.

POBox 10
Bradford, TN 38316

United Telephone Company

P O Box 38
Chapel Hill, TN 37034
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Millington Telephone Company, Inc.
4880 Navy Road
Millington, TN 38053

TDS Telecom -

Concord Telephone Exchange, Inc.
P O Box 22610

Knoxville, TN 37933-0610

TDS Telecom -

Humphreys County Telephone Company
P O Box 552

New Johnsonville, TN 37134-0552

TDS Telecom -

Tellico Telephone Company, Inc.
POBox 9

Tellico Plains, TN 37385-0009

TDS Telecom - Tennessee Telephone Company
P O Box 18139
Knoxville, TN 37928-2139

TEC - Crockett Telephone Co., Inc.
PO Box 7
Friendship, TN 38034

TEC - Peoples Telephone Co, Inc.
P O Box 310
Erin, TN 37061

AT&T Communications of the
South Central States, Inc.
Promenade 1

1200 Peachtree St., N.E.
Atlanta, GA 30309



Henry Walker, Esquire

Boult, Cummings, Conners & Berry
Counsel for SECCA

PO Box 198062

Nashville, TN 37219

BellSouth Telecommunications, Inc.

333 Commerce St.
Suite 2101
Nashville, TN 37201-3300
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Jon E. Hastings, Esquire

Boult, Cummings, Conners & Berry
Counsel for MCI WorldCom

PO Box 198062

Nashville, TN 37219

Charles B. Welch, Jr., Esquire
Farris, Mathews, Branan, Bobango
& Hellen, PLC

Counsel for Time Warner Telecom
of the Mid-South, L.P.

618 Church Street, Suite 300
Nashville, TN 37219
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